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State treasurer questions
roup ’s ties to lender'

loan Q

 WARWICK (AP) - General

'.Treasurer"Frank Caprlo said .

€T 1d be a conflict of inter-
“estin‘the Rhode Island Student
Loan: Authority’s relationship
.w1th‘-a prwate ‘for-profit loan
1d called - on- the

the arrange-

d parents seeking
throughthe author-

_'employees of meo]n Neb. based
‘Nelnet, .one of - the nation’s
largest pnvate for rofit lenders
‘The authority has ‘heen paying

Nelnet $300, 000 a year to run the _

center, :
L “RISLA needs to move qu1ckly'
1o reassure the'public that the

center is a resourge for reliable -

‘information and is managed by
public officials who are account-

able’ to the people of. ‘Rhode, .
‘Island, not an out-of- state loan _;_

provider,” Caprio said ira’st

epe! Planmng Cen-
. g the past fhree years
-have actua]ly been talking to

ment released Thursday EIR

Charles Kelly, who runs the
planning center for Nelnet, said
the company .does not unfairly
promote itsloans to callers. Nev-

“ertheless, Anthony J. Santoro, the

authority’s board chairman, said -
he would recommend anend to

“‘the arrangement at-the mext !

board meeting on May 18as an
effort to “put upa wallso there 1sE
no confusioh.” . .-

. Officials Wlﬂ'l the loan author- _
1ty said ﬂeey have been cons1der— 5

-ing such a move ‘for abouit nine |

months because they hope to

-expand the servmes the center ;‘

offers. = .

‘New York Attorney General_ '
Andrew Cuomo is mvestlgatmg ‘
several student loan comparnies,

- including Nelnet, for allegedly |

giving kickbacks and other ben-.

efits to colleges. Nelnet serves st

dents in 50 states and has $23.8 bil- .
1101_1. in net student loan assets; !
according to the company 5 Webr-




